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o DAWA
| DAIWA ASSOCIATE:HOLDINGS-LIMITED - ;. - - -

{incorparated in Bermuda with limited l'idbl“l'y? v
(Stutk code: 1037)

— o INTERIM RESULTS FOR THE SIX MONTHS ENDEI) 30 SEPTEMBER 2006

.

INTERIM RESULT - CONDENSED CONSOLID,\TED BALANCE SHEET {continxed) . i
On benhall of the Board of Directors. | would lixe 10 present 1o :huehuldeu the wnaudited Inteim Repart of . o e . )
Daiwn Associsie Holdiogs Limited (the "Company”} and its subsidizrics (collectively the “Group™) for the 5ix . . 2 Septe:g:;z . 3t M;&s.g
' ?oglhéeuded 30 September 2006, The onzudited interim accounts have been reviewed by the Company's : Unaudlted Audited
udit Committee, . . HES'000 . HK$'000
RESULTS AND DIVIDERD ' Nop-current Uabilities .
Fer the six month ended 30 September 2006, the Group recorded a consolidated nct pmm after taxation and ~  Borrowings ’ " H 44,667 6,196
minerity interests of HK$11.4 million (30 Scptember 1&5 HKS10 4 millicn), representing a increase of 9.4% . Deferred incame tax Hiabilities ' 4,528 4,539
{rom the corresponding period of last year. Basic earnings per share was HK4,21 cents (2005: HK 3.B5 cents). Other long-term ]:Il!?lhliel 5,680 5,692
Turnover of the Group increased by 16.4% 10 HK$39L.4 million (30 September 2005: HK$765.6 n:ulhon) when ) ) . 4 BT 16,447
' compares with the interim result of last year, . d ]
INTERIM DIVIDEND WITH WARRANT ALTERNATIVE, ' ! Net Ausets . 20040 28T
The Board of Directors has recommended an interim dividend of HK 1.0 cent per ordinary share, to be paidin - Equily ’ ’ |
cash with the alternative to the sharcholders to elect 1o receive all of their entitlement in form of warrants on* Capital and rescrves sttributable (o equity hﬂldﬂ" of the Company |
' the buais of one warrant for cvery seven shares held (the “Wamrant Alternative”™) by shareholders whose names Shere capital 27.111 27,214
« wppesr on the Regluier of M of e Company on Friday, 22 December 2006, Reserves - . s 39,807 330,953 ‘
The Warrant Altecnative is conditional upon, amongst other things, the approval of |h= Listing Committce of 366,918 158,11
the Stock Exthange of Hong Kong Limiied granting listings of end'permission to deal in the new shares that Minority Interets ' 1 487 1,246
fall to be ingued on the exercise of the subscreplion rights thereunder. T { . . .
An announcement in respect of the Warrant Aliernative will be ruhllshed shorily wnd a circulac setting out otal Eq?“’ 369,405 ——idl]
further detily of the Warrant A[lcmluve amoagst other things, will be sent 10 the shareholders of the Company Notes:
EJS;L:EP:;:::QB—GIHER oF MEMBERS * 1. Busis of preparation and s«mmllnf policics . *
: Thi: dited d lidated £ 1l ion ha: i d h H K
The Register of Members of the Cnmglrly will be closed from Wedne:dll 20 December, 2006 to Friday, 22 Acc.ou'nlinl Standard (n}ix.qs*) 34 -'lmnl:;‘;;mm Repoﬂin‘l issued by the H:nl Kun| Inlu‘:::e of"é'm.?'éﬁ
Decemhrer 2006, both days inclusive, during which périod no transfer of shares can be rcglsmed in order to ~ Pablic Atcountunts.
. qualily for the interim dlvidead with Warrant Alternative, all pro rly campleted transfer forms accompenied .
by relevant share certificies most be lodged with Abacus Share egistrars Limited, 26/F, Tesbury Centre, 28 ;rl;dl:;:??ogmcm report thould e ead in conjunction with the annual ﬁ““"' ‘“m"t' fou the year ended
Quecn s Road East, Wlnchn, long Kong for registeation not Iater than 4:00 p. W, OR ‘Tuesday, 19 December . .

3 f . . 'The wocounting policien and methods of putation used in the preparation of this interim (i 1s] report are
QUIITY avD FvANCiAL assouRcss ' e e e e e e oot
The Orodp's net current azsets amounted to HK$203.4 mlllion and the sharehokders’ funds were HK$366.9 Reporting Standards (“HKFRS") and HKAS {tollectively r:!:r,r:d 1o a3 the “New HKFRSI™), which have become
million st 30 September 2006 . The tota] smouxnt of loans and fizance lease was at HK$182.3 million #od the: effective for accoenting periods beginnlag ou of after | Tanuary 2006. The applmbla New HEFRS51 adapted In
gearing ratio, which is defined as 1otal borrowings, exclurding minarity interests and deferred taxation to this interie financlel report ere sct outbelow. -~ I — -

== | =""harehoiders’ funds was 0.49. The gearing rise due Lo the drawn down of long lerm borrowings to financa the © HKAS 19 (Amendment), o H ::uuml Gains aod L.nuu le Plam-lnd Diu:lunm
development of Heyuvan factory site, The cash and bank balences were FIK$81.6 million. HKAS 21 {Amendment) Net Investment in a Foreign O‘perlpunn
Al 30 September 2006, total available banking facilities of the Group were approximately HK$240.8 million, HKAS 39 (Amendment) Cash Flow Hedge A ing of Forecast group Tr
of which HK$56.6 million was available for use. Finance lease o ligations outatanding on the same date HKAS 39 {Amendment) The Fair Valvoe Option* '
amoenicd o HK$2.6 million, . " ' HKAS 3% and HKFRS 4 (Arnendmem) 1 Financisl Guarsntee Contracts
The Group's essets were mostly financed by shareholders' funds, trade payables and bank borrowings, Trade HKFRS-Iat 4 | Deteemining whether an Arrangement contsing & Lesse
payables and short term logns zre repaysble within one year. Loog term botrowings are repayable detween two “The adoption of tho above HKAS did not ruull in substantisl changes to the Group’s balance shect and profit and
:’o [!;lve yén.r: (;I'he I‘;uﬁ-mvmgn cash and ¢ash equivalents were mainly denominated in Hong Kong dotlars, US Toss sccount.
ollars, Canadizn dottare or Renminbi. The Group had entered into foreign currency contracts with banks to
hedge certain futare forelgn currency trade linbilities. The Group’s borrowings were bearing interest ot flosting 2 Revenees and segment Informetlen i
ates. ‘The Group is principalty en;uxed in the design, developmem. manufactare and disiribution olelecmic wmpooenu
BUSINESS REVIEW AND PROSPECT _ ] P Ay i P;d:‘;j’"“j for electr sad the munufaciaring xad
‘The Group is engaged in three major businesses, namely: - . , . . ' An salysis of the Groop's tarogver and ibution to operating profit by busi and g hical
—  EMS (Contract Electronic Manufactaricg Services) and Consumer Electronics; -+ segments for the period is as fullcwu.
— " Electronic Componcnts — Distribution and Manufactasing; and {4}  Primary reporting format — business segmants:
- Pertonn! Computer and Digital Products — Disteibution and Masufactoring. ° Contract Mamtwtarng
EMS (CONTRACT RLECTRONIC MANUFACTURING SERVICE} AND CONSUMER ELECTRONICS © Mty dectrake ol dtcthction
- Summary turnover of this segment was HK5387.7 million in the reparting period, representing ua'ingrease of ol atribution mantfuctariag o pervmal,
4 35% when compared with the same period of last year (2005: HK$287.8 million). . i‘m setrhe 1l rocpuict) il N
EMS (Contract Electronic Manalactaring Service) | Sz meadhe caded © Sin meathe eaded m“' mm“.; m.&';'m
The EMS business recorded a turnover of HE$215.4 million (30 Sepleruhur 2005: HK$167.6 million), .. N September 3 Septrmber ll-p:-h ls-pd- .‘M
representing wn increaso of 29%. This seclor recorded a satisfactory growth an both turnover and gross profil m ms 1 poiic] .
‘ nl‘ler the ch:ng'n of hu:m:t:hmudcl The Gruud;:icouwlmo:lly improved lhelmlaufac!nm:’g‘ process including ln'r Eryom. BIPeW  AEVON m'nl anm !m'-l ﬂl'tﬁ I!Il'- mmn
of equip uman and supply chain g o BIr & o fre—
. Consumer Blectronics B , . . Exiersa sk ECTTIS T IR 1 T T S 1]
. T;;)no;umu\’;rzﬂf Cunsulmer Blecuorlu manufactering !n lhelre ted period |r=lw by 43% 1o HK$172.2 million ) Irersegmea sales Ll = L} = = _\um_om
{ HK$120.2 milllon} comparing with last reported period. The profit margin of this secior also increased. B i M e el e thin] L)
By the increase of new pmdumfon oors in Heyuan site, pressure from the tight production capacity and labor == ——— ] & —1_— -é b
supply in Doogguan was uy-uﬂy relieved and the Group can accommodate higher capacity demand from customers. Sepments sty (L] m i L bS] S s
«w]. .. _The newly operaie plastic department enh d the Group's ability to have more control of the cost . Finmcs oo e T L I (T
' “and on time supply of pluuuc parts. in this hde in llld fad:-om factory moving period, both Donfgunn and Liccamt by expesisz * ' L- - . oany )
' Heyuan preduction sites were in parallcl op Ive were more heavily invol T —_—
ELECTRONIC COMPONENTS ~ Manufacturing and Distribution ’ bl jun L
Fm' the half year ended 30 September 2006, turnover of this business scpment way HK$336.6 million in the (b)  Secondury reporting format — geographical reg . ’
rting period, reprcscnu:\g an increne of 9.6% when compared wlth the yame period of last )'nr (2003: Tornover
330’ million), 4 ‘ Sil mlhs cnded 30 Scpr!zlnlur
Electronic Cnmpﬂnenl Dlslrlbullnn 2003
Tursaver of electronic'components dmn'l:ullun in the period gruwlh by 18% to HK$262.2 millios (30 Septunbcr i . . ‘"“ m . rigso00
! 2005: HK$221.1 ml]lwn). rofit margin was aiso slightly highcr than the Jast correspnndlng period,. .. .. " Hong Koog and Maistand China 312,668 298,355
H Bolk HK and PRC sales teams had achicved po:luve resulis./ Although the overall market énvironment 'wad still - . - g““" America - H ) et s o 33:,:;': : _2;’:-‘:;;
| severe, the Group ully and pained new orders by providing iotal solutlon lnd,, WA v uTope M - il LS r\! g
t [ | ! ' F] #oBDER L a7 S0 20,153
! -design-in package with |he mq_]]:u1 art of pnnclpl] auppliers. Cunt.rihuuon from Shenzhen and Shmghl 5 Dibei Adi : 2 byt )
1eam became more significant: The iecently gained distributorships started 16 have positive perforuunu.' AR ¢ Adlan countrics Lo T o birpavz ngeitut3 8 "'”“" ..457
Electronic Componenl Manufacluring e - 1 . . . . N * - BT, - o T65639
The Group has years of experience in manufacsuring of Dicdes (D035, DO34, mini-MELF, Zener dipde md 3. Income tax .
E‘g::l.ﬁ:;k:ls;gi‘;I;‘l';:’t:t:::(csrg‘li-ﬁ;:‘: Fo??:a;';c;:f;')‘ Elecironic Wires and Haraesses and have gained The Company is exempled from taxation in Bermuda. Hotg Kowg profits tax han been provided at the rate of
17.5% (ZDCIS: 17.5%} on the eatimated apscsaable profits arising in or derived from Hong Kong. Companies
The production apac:ly for the mannfaciaring of electronic components was steady during the penod. Price al isbed and operate in Mai China are subject 1o Mainland China enterprise income tax st the rae of 33%
mwon;nunal: il unsmdy. Turnower of this se¢tor had decreased by 13% when compare with last corresponding (200%: 33%). Companies established &nd operate in Canads'aro subject 1o Cunndizn income tax at the rozc of 36% .
peri {2005; 16%). ~
Peraonal Computer lnd Digital Prodn:ll — Distribution and M.nnf.cluring - The smoudt of uxll!on chtr;ul W ihe tondenscd consolidated pmﬁl and loss account r:prescnl.s
Tumnover of gormnll and digital prod busi was slightly decreased to HK3167.1 million {30 Skx wronthi ended 30 Seplember
September 2005: HE$1708 million) bul the prafil margin and profit contribution were increased. The Grof_ . . 2006 200% .
has devoted heavily into the R&D of MP3, MP4, Picture Frame and Portable DVD products. On the other ban " . fIK§000 HKS'000 -
the Caoada operation is now starting 10 gear into the distribation of the Group’s manofactured digital products Current taxation: . A -
and sell direct to the local market. i — Hong Kong profits tex i %E - s
FUTURE PRQSPECT ! . — Mainland China eaterprise intoma tux . ~ 832 . 389
The management expects that the electranic component distribution business will growth steadily with the — Ovessea tncome tax L - s asn
expaasion of product lines and contribuiion from pew principal suppliers, 3118 860
In Heyuan new.factory site, the OEM, Wire & Harnesses, Plastic Injection and Tooling Workihop have moved Deferred tax — relating to the ud;hutnon ’ .
in for pastial production., The construction of two multi-floor factor buildings and four multi-floor domicile and revertal.of temporary differences ' 155 (369
brildings wre going to be finished’ by the end of this fiscal ycer, By the firsi quarter of 2007, production .
capacity of the Group will be greatly increased. Al the same time, the Zhaoging and Yunfu Factory site will . 1,273 493
also be consolidated to this facility in me comnng fumle 10 facilitte an audio total solution mats production 4 Dividends
inside one singla factory site. The new dosmi will ilable for an additicn of the accommodation ‘ . . -
of 3,000 workers, i . . . Six n:nn;:;‘lndld n Seplebe;&”
In mid 2007, after the OEM & ODM are moved to Heyuan, the Dongguan Factory sit can leave more space for L ' HRS'000 HES 000
the further d of the more technical and quality ericatated EMS busincss. The Groun can then cater e e .




1 of equip buman nod supply chaia manng w0 tine the operati -
Consumér Eleetronics : . .
: ; . .
. The turagver of C El j facturing in the reported poriod grew by 43% 1o HK$172.2 million

(2005: HK$120.2 million) comparing with last reported periad. The profitv margin of this sector also increased.
By the increase of aew production floors in Heyuan site, pressvre from the ligﬁt production capacity and labor
© supply ia Dongguan was ly relieved and the Group can sccommodate higher capacity demand from customers.
The newly operate ptastic injecti cnt coh d the Group's ability o have mors control of the cost
and on lime supply of plastic paits, In this fade-in and fade-ous factory moving period, both Dangguan and -
. Heyuan production sitea wers in paralicl operation, administrative resonrces were more heavily iavolved,
ELECTRONIC COMPONENTS — Manofscturing aad Distribotlon

For ihe balf year ended 30 September 2006, turnover of this business scgment was HK$336.6 million in the™”
reﬁ;ﬂin; period, representing an increase of 9.6% when compared with the same period of last year (2005:
HK$307 million). . -
Eletlmni:'.Co_mpoa.qnt Distribution

[ ' - 1 N t
Turnoves of electranic componcnts distribution in the period growth by 18% 10 HK$267.2 million (30 September
2003: HK$227.) million). Profit margin was also slightly higher than the last corresponding period. .ccweeee . .
Both HK uad PRC sales teams had achieved positive results> Although the overall market énvironment ‘was still 1
severe, the Group fully maipteined the customers and gained new,

-design-in package with the suppart of principal snfrpli:rg._ ontribution from Shenzhen aad Shanghai sales
team became more significant, The receady gained di ‘performs )

Elcctronic Componcat Menufacturing - . B . R

Tha Group has years of experience in mannfactering of Diodes (D035, DO3M, miai-MELF, Zener diode and

DO41 packages), Transistors (SOT23 und TG packages), Electroaic Wires and Hamesses and hive gainad

. -intermational quality system accreditations for many years.

The production capacity for the manufacturing of electronic componsats way steady during the period. Price of
raw materialy still unsteady. Turnover of this sector had decreased by 13% when with last cor di
period, . .

Personal Colmpu\:r and Digital Products — Distribution and Manufactaring

Tamover of B;rlnnll computer and digital products busincas waa slightly decreased 1o HK$167.1 million (30
September 2005: HK$170.8 million) but the meil margin and profit contribution were increased. The Grou;

. bas devated heavily into the R&D of MP3, MP4, Picture Frame and Poruable DYD products, On the other hand,
the Canadn aperanion is pow staring to gedr into the distribution of the Group's manufactored digical producty
end sell direct to the local market.
FUTURE PROSPECT .
The managemenl cxpects that the electronic component distriburion butiness witl growth sieadily with the
expansion of product lnes and ibetion from new principal li
In Heynan new faclory site, the OEM, Wiro & Haroesses, Plastic Injection and Toaling Workshop have moved
in for pardal production, The consuuction of two multi-floor factory buildings aid four mulii-floor domicile
buildings are’going to be finished'by the end of this fiscal year. By the first quanter of 2007, production ~
capacity of the Group will be greatly increased. At the same time, the Zhaoging and Yuafu Factory site will
also be consolidated to this facility in the coming futuze 1o facilitate an audio (ota) solution mass production
iaside onc single factory site. The aew domicile buildings will avaitable for an addition of the accommodation
of 3,000 workers. .

l in mid 2007, after the OFM & ODM sre moved to Heyuan, the Don, Euan factory sit can leave more space for

i the further development of the more technical aad quality orientated EMS business. The Group can then cater

for the rapid i d d of that can bring in much higher profiv contribution w the

Group. , | . ’

. EMPLOYEES

+ At 30 September 2006, the Group employed a total of app ly 6,000 émployces of which 120 wece Hong
Koag based and 100 were employed in Canada. Others were mostly PRC employees located in differens factory
sites, Salcs personnel are remunerated by salaries and incentives scheme. Generst s1aff are offered year-and
discretionary boaus. The Group slso provides ORSO Sc¢heme or Mandatory Provident Fuad Scheme and
medical benefits 10 alt Hoag Kong employees. e H
Pursuanl 1o the terrzs and conditions of share option scheme adopted by the Campany on 18 August 2005, the
Croup may grant share opticns to Di and eligible employees. Up to 30 September 2006, no share options
had been granted to emplayees. . r N
CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the six mmlfu ended 30 Seprember 2006

e . "N

- Unaudited 8lx months .
ended 30 Scpiember

) 2005
—— — - - e NOTE e - = - HES000 - HKS$'000
Tursover T L 2 891,367 765,639 -
Cost of sales ' . {798,238) . (686,737)
Gross profit | .. . " 93,129° L 78,902
Qther griny ! v, 1,852 418
Sclling and distribulion costs .. (14,297} (13,321)
General and sdministrative expenses (64,092) (53,634)
. Operating profit 'l ! - . 16,592 12,375
Finance costs | - (3,297) (1.432)
' Profit before income tax - . 13,298 10,943
Income tax cxpense - k) {2.273) (49%) -
| Profit for the ycar! ' 11,022 10,448
Adributable ta; - ‘
- Equily hetders of the Company 11,457 10,475
Minority interests . " {435) {27
. | ..
\ 1 IEDZZ 10,448
Dividends™ ] ' . 4 2,711 -2

Barnings per share for proflt atiributahle
to equily holders ;ol the Company

HK 3.85 cents

ordecs by providing total splution and, g ¢~

seribuiorshipidtarted to have positive pérformance. 1 75TV nd oG

R ST o EERE R e WP T AdsinE TRERY oWy
Emral ules CoOMeSE T NI N omns oams o

e aegac aks B M- W - - e om
HUS VRS NI S KIS DA (LM I T T
Segmess epin [ 7S B 1 T I TR T e
Tiauice ttalt amn g4an
lactee an expenact . - nny (4%5)
Profl for the yeae ) nm e

(¥ Secondary repuriing format — grographicel ieg ‘
. . K Turnover
Six montha ended 36 Scptember

- t . 1008
. - . . HES'0p0 HK3'000
N Hong Xong and Muintand China - ) 322,660 298955
i i North America i ' Gin M Lo L. 279482
i Burope - , ' 1 o J3ee T T L9192
"t Japen s ' TH A78500 80,153
Other Asisn couniries 3 . ctinite Dliae] tetnlc]3E%T 8857

LT, v ... 765639

e \
3, locome tax ..

The Company is exerapted from taxation ia Bermoda. Hong Kong profits tax has beea provided at the rate of

17.5% (2005: 17.5%} on the catimated apressable profits wriging-in or decived from Hosg Kong. Companies

extablished and operute in Mainland China wre subject 10 Malnland China coterprisc income taa af the rawe of 33%

(2003: 33%}. Companics e:ul:llished and operate la Canada'are subject (0 Canadian income laa at the rals of 36%

{2005: 36%). L ) . '

+  The smownt of 1aaation charged to the condensed consolidated profil and logs sccount represents:
° ~ . Six monihs ended 30 September
2004 2003

HK$'000 HK$000
Current raxation: - . -
-— Hong Koog profils ta L] 408
— Maistand China caierprise income tax o2 549
— Oversea income s s X . 413 (11"
. ) 1,113 860
Deferred iz — relating to the origination R :
and reversal-of temporary differences 155 {363)
2,373 493
4 Divldends . R
P ’ " Six months tnded 30 September
. , 2006 2003
“ HK$'000 HES 000
2003/2004 Fianl dividend, paid, af HX$0.01
(200472003 finn) paid: HE$0.02) per ordinary share { Nore (1)) 2,713 5454
2006/2007 Interim dividend of HE$0.01 {2005/2006; HK$0.01)
per ordinary share, proj on
4 December 2006 (Nous (if}) 1,111 2,77
. * - Sdlﬂ . 3,181

Nate {i): Al & meeting beld on 21 luly 2006 the di . peoposed a final dividead of HK$0.01 per ordinaey
share for the year ended 30 March 2006, which was paid on 15 September 2006 a8d bas been reflocied
a3 20 appropristion of rewined earnings for the six montha ended 30 September 2006,

Moda (1i): At a meetlog betd 'on 4 December 2006 1he directars propoaed an interim dividend of HK$0.00 per
ordinaiy sbare for the aix mosths ended 30 Sepicmbes 2006 1o be paid in cast wilh the alternative 10
the sharcholden to clect Lo receive all of their dividend entitlement in form of warrants on Lhe basia of
one warrant for every seven shares beld. '

L Earnings per share . .
' The calculalion of baslc and diluted earmings per share are based o4 the Group's profhi attributable to shareholders

of HK$11,457,000 (2{{05: HK$10,475,000). N

" The basic camings per sharc in

shares in issue during the period. The diluted earnings per share is based on 271,864,144 {2005: 271,977,835}

. -ordinary shares which is thé weightcd avernge number of ordinary shares i istue doring the period plus the
weighted average of Nil {2005; 2,111,499 ) ordinary shares deemed 10 be issued at no consideration if al
sutsianding share warrants had been exercistd. -
+ COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE FRACTICES

The Company has complled with 1Be code provizions a3 sl out in the Code oa Corponate Governance Practices
(1he “Code”) containcd in Appeadix 14 to the Listiog Rules throughout the six months ended 30 Scpiember
2006, save for the following deviations: i N

Code Provislon A.2.1 . - B

Under this code pravisiog. the roles of the chairman and chief executive offices should be separated and shoutd
not be pert‘um:exrby the same individual.

Mr: Lau Tak Wan ie the Chairman of the Board snd the president of the Compaay. In the opinion of the Board,
the role of the president and the chief executive officer is the same. The Board coasiders that the present
structurs provides the Group 'wilh‘,sunng aad consistent leadership and allows for efficient and cffcetive
busi planaing and . Heace, the Bourd belicves that it is in the best interest of the sharcholders of
the Company that Mr, Lau Tak Was will continue to assume the roles of the Chairman of the Board and the
presideat of the Company. However, the Company will revicw the current structore as and when it becomes
appropriate in future. .

Code Provision A.4.] . *

Uader this code provision, non-executive directors should be lppoinllui for a zpecific term and subject to re-
election.

ed on the weighted average of 271,864,144 (2005:271.977,835) ordigary ,

~ By

— bazic ) _HK 4.21 cents Noae of the existing on-c ive di 1 of the Company it appointed for a specific term. However,
. t . ' N . ——— relevant amendments o the Company’s bye-laws wece d and ved by the sharchatders at the annual
— diluted H I 5 ceniE 421 cents  ___HK 3.87 cents general mF:linl r.;;_ the Company held on | September 2006, thav a1l ldixecton of the Eompany (:helh;r
> . H - . appointed for specific terms or nol) shall retire from office by rotation ar least oace every ihree years. Az such,
CONDENSED CONSOLIDATED BALANCE SHEET . the Company ::nsiden that sufficicot mecasurcs have been 1aken Lo cnsurc that the Company's corparate
- I ! : 30 September 1) Murch ‘goversance praciices ace no tess exacling than those in the Code.
. ST e SR Aninog COMPLIANCE WiTH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
HK$ 000 HK$ 000 The Company.has sdopted the Model Code as sex out in Appendix 10 of the Listing Rules as i3 code of
- - ol [ T N e e .=~ = vconduci regacding di " securitiss ir i Having |reiﬁc cagquiry of all dircetors, the dimctors -
? N"E":.:l"'ﬁ‘l" sl =V e 25,903 24811 have confirmed compliance with the required standard set oul in the Model Code as provided in Appendix 10
Pmpe‘;’"y lant and equipmeas 165841 14566 of the Listiog Rules for the six monl!:si ended 30 September 2006, '
Lessebold laod uod [and wic tights - 15,760 < 26,092 AUDIT COMMITTEE™ - . , !

. Interes! in a jointly cootrolled entity R 1 The Aundit Commiltee has reviewed with magagemeat the accountng principles and practices adopted by the
Deferved income lax atscts ' 902 1,088 Group and disceescd interaal controls snd financial ugonlnl matters {ncluding & review of the vravdited
Ocher azsels N oo B&9 851 interim condensed accounts for the six moaths endsd 30 Seplember 2006 with the directors.

f . 218,876 198,506 PURCHASE, SALE OR REDEMFTIQN OF THE COMPANY'S LISTED SECURITIES .
Corrent assels - During the six moaths ended 30 September 2006, the Cmﬂug fumhncd a total of 1,068.000 shares of

" Ioventories | N 273,323 202,043 -  HES$0.10 each of the Company in the range from HK$0.445 1o HK$0.330 for a total considerntion of HK$509,20t

Teade recoivables | . 253,904 188,217 on The Stock Exchange of Hong Keng !..imir.ed. all of which shares were subsequently cancelled.
Prepayments, deposits and other reccivables 19,024 12,884 Save a3 disclosed above, neither the Company nor any of i1s subsidiaries purchated, sold and redecmed any of
Derivative financial instruments , 190 — the Company's listed securities dusing the tix months ended 30 Seplember 2006.
Cash und cash equivalents 81,597 83,540 PUBLICATION OF INTERIM RESULTS ON THE WEBSITE OF. THE STOCK EXCHANGE .
! 618,040 486,744 This annouacement will be published on the webaite of the Stock Exchange. The Interim Report of the
durreat lisbllitles L . ' Company containing atl the jnformation required by the Listing Rules will be despaiched to the 1d
Borrowings T A L 137,684 87,053 wnd published on the website of the Swr:k Eschuage in due coursc. - g, . .
Trade payables N . 238,278 203,392 AF a1 the date of thiz announcemans, the board of direciors of the Company comprises Mr. Lau Tak Wan, Mr.
Accruul;xylnd other payables 45,655 18.480 Wan Chor Fai, Mr. Mak Hon Kai, Sianly, and Ms. Chan Yuen Mei, Pinky ax executive Direclors and Mr, Barry
Desivative financisl instruments 1,019 46t John Buttifans, Mr. Chol Yuk Fan and Mr. Lix Ngal Wing as independent non- ive DH .
. o . . T aazem 309,336 ' ) o By order of the Board
Net current assets: 0 205,404 172,358 i N i ' LAL}”::E‘A‘;::'AN
“Total nsseta less correat abilitles . ' eeeenr s 424,10 coemano ATH, 804 Hong Kong, 4 December 2006 ~ '
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